Industrial Electricity Use — OE

A utility company offers electricity to industrial users at a rate of 8 cents per kilowatt-hour. The
company also offers a fixed annual rate of $1,200.000 for ualimited use of electricity.

a. Graph each of these two rates as a line on the grid in your answer booklet.

b. Explain why a large industrial user of electricity would choose to pay the fixed annual rate.
Use the information in vour graph to support your answer.
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